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Abstract

This study aims to analyze the contribution of extractive industries to Iraq’s Gross Domestic Product
(GDP), foreign trade, and their role in achieving economic development, as they represent one of the
fundamental pillars of the national economy. The Iraqi economy relies heavily on the extractive sector,
particularly oil and natural gas, as their revenues constitute the largest share of public income and exports. The
study adopts an analytical approach based on statistical data for the period 1971-2025, aiming to quantify the
sector’s contribution to GDP and foreign trade and to examine its implications for the country’s economic
development trajectory. The study reveals that extractive industries form the backbone of the Iraqi economy,
significantly contributing to increased public revenues and expanded exports. However, this heavy reliance on
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the oil sector has led to characteristics of a rentier economy, making Iraq’s economy vulnerable to fluctuations
in global energy prices. The results also indicate the limited contribution of other productive sectors compared
to the oil sector, highlighting the need for economic policies that diversify national income sources and develop
other economic sectors, particularly industry, agriculture, and mining, to achieve more sustainable economic
development. Keywords:Extractive industries, Gross Domestic Product, Foreign Trade, Economic
Development, Rentier Economy, Iraq
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