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Abstract
This study aims to explore the strategic future of state financing in Iraq in light of the challenges arising from the
country's heavy dependence on oil revenues and to propose strategies for enhancing financial sustainability and
resilience. A mixed-methods approach (qualitative—quantitative) was employed. The qualitative component relied
on semi-structured interviews with experts and data analysis through open, axial, and selective coding. The
quantitative component utilized a specialized questionnaire to validate the identified factors using validity and

reliability measures, followed by MICMAC analysis to identify key driving forces. Future scenarios were then
developed and evaluated using the AHP and TOPSIS methods. The findings indicate that global oil prices, the
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quality of financial governance, budget transparency, political stability, foreign investment, public debt
management, and technological developments in the energy sector are the main determinants of Iraq’s future state
financing. Three future scenarios were developed, with the Preferred and Resilient Future scenario emerging as
the most favorable. This scenario emphasizes revenue diversification, budget reform, investment promotion, and
the implementation of smart financial governance. The study concludes by presenting a strategic framework to
support policymakers in facilitating Iraq’s transition from an oil-dependent rentier economy to a more sustainable
and resilient financial system capable of addressing future uncertainties. Keywords: Strategic foresight, state
financing, oil-based rentier economy, fiscal flexibility, scenario building, Iraq. 2
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