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Abstract

Deposits are considered the lifeblood of banks and a primary focus of their operations. This activity is among the
most important economic activities, as deposits are one of the most significant sources of funding for banks, both
domestic and foreign. Consequently, these deposits are among the most important tools enabling banks to conduct
various business activities, such as lending. Due to this importance, several mechanisms have emerged, including
those related to deposits, which are considered insurmountable and cannot be cancelled. Therefore, bank deposit
insurance is considered a necessity of the banking system, because it is a motivating factor for bank depositors in
order to reassure them and encourage them to deposit their money in banks. Therefore, it was necessary for the
banking sector not to ignore the guarantee of depositors’ deposits, but rather to be in constant follow-up to ensure
the continuity and development of this system.This led to the emergence of deposit insurance systems in many
countries, particularly those with unstable banking systems prone to recurring crises. These systems are comprised
of companies or institutions whose primary and sole function is to protect bank deposits. With the development
of banking transactions and banks' heavy reliance on deposits as a primary source of funding compared to their
own resources, banks have accumulated substantial debt, further emphasizing the importance of deposit
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insurance. This research aims to shed light on the process of compensating liquidated deposits, from submitting
the application to paying the compensation amount to the client. Keywords:. Bank deposit guarantee, bank deposit
protection, bank deposit insurance
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