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Abstract
Deposit insurance is a contemporary banking issue. Deposit insurance companies or institutions emerged in most
countries as an inevitable result of the financial crises that their banks suffered. The importance of this system
increased with the expansion of banking transactions and the banking system’s leading position in both financial
and economic activity. However, this advanced position of the banking sector did not come from nowhere, but
was mainly dependent on depositors’ deposits as a primary source of financing compared to the rest of the banking
sector’s resources, which made it indebted with huge balances of depositors’ money, reaching a level that is
disproportionate to the banks’ equity.Consequently, most countries adopted systems that functioned as deposit
insurance, fostering confidence among depositors to maintain banking stability and build public trust.
Furthermore, some countries that implemented deposit insurance systems before the crises of the 1980s attempted
to address the shortcomings of those systems in light of the crises they experienced, all through the establishment

of bank deposit insurance companies.
Keywords: Bank deposit protection, Bank deposit insurance, Bank deposit guarantee companies.
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