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Abstract
This research examines the legal implications of the legislative stability clause in international investment
contracts and the state's liability for breaching it. The clause aims to protect foreign investors from legislative
changes that may affect their investments or the economic balance of the contract. The study also discusses the
different jurisprudential trends regarding the legal value of this clause, including supportive, opposing, and
moderate approaches. Furthermore, it addresses state responsibility, compensation for breach, and the role of
international arbitration in resolving investment disputes. The research concludes with the importance of
achieving a balance between investor protection and the state's sovereignty and regulatory authority. Keywords:
Legislative Stability Clause- International Investment Contracts- Foreign Investor- State Sovereignty-
Contractual Liability- International Investment Law.
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