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Abstract
This study examines the impact of bank mergers on the profitability of Islamic banks, with a case study of the
International Islamic Bank of Iraq during the period 2019-2023. The study relies on an accounting analysis of
financial statements before and after the merger, using key financial performance indicators: return on assets
(ROA), return on equity (ROE), net profit margin, and the cost-to-income ratio, based on published financial
statement data. The results show that the merger contributed to a significant improvement in profitability in the
short term, peaking in 2022 with ROA =1.90%, ROE =4.33%, and net profit margin = 31%, along with improved
operational efficiency. However, these indicators declined in 2023, reflecting challenges in sustaining gains. The
study concludes that mergers are an effective means of enhancing performance, but require complementary

policies, including diversification of activities, cost reduction, and improved control systems to achieve long-term
stability. Keywords: Bank mergers, bank profitability, return on assets, return on equity
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