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Abstract:

This research aims to analyze the relationship between government fiscal flexibility and fiscal stimulus, and to
measure their impact on restructuring the structure of the gross domestic product (GDP) in Iraq, in light of the
challenges facing the Iraqi economy as a rentier economy that relies mainly on oil for revenue generation. Fiscal
flexibility is a fundamental tool that enables the government to cope with economic shocks, and fiscal stimulus
1s an important means of influencing economic activity and directing it towards achieving growth and stability.
The research is based on the hypothesis that fiscal flexibility indicators and fiscal stimulus exert a significant
interactive effect that contributes to explaining changes in the structure of the GDP in Iraq for the period 2004-
2024 The analysis of a set of relevant financial and economic indicators, such as the contribution of economic
sectors to GDP, public spending ratios, tax revenues, fiscal deficit or surplus, and the contribution of economic
sectors to GDP, led to a set of conclusions, including weak fiscal flexibility due to the heavy reliance on oil
revenues, which weakens the effectiveness of fiscal stimulus tools and negatively affects the government's
ability to redirect the structure of GDP towards economic diversification. The results also showed that fiscal
stimulus, if directed efficiently towards non-oil productive sectors, can contribute to enhancing their
contribution to GDP and reducing structural imbalances. The research concludes that it is necessary to increase
fiscal flexibility in order to enhance government fiscal stimulus
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