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Abstract : [

This research aims to demonstrate the impact of financial depth on supporting economic diversification and its
reflection on government fiscal sustainability in Iraq during the period (2004-2024), under a near-total
dependence on oil revenues. The research adopted a descriptive-analytical approach, employing a set of
structural indicators to measure the development of the financial sector, the degree of economic diversification,
and aspects of fiscal sustainability. The study concluded that financial depth in Iraq remains limited in its
effectiveness and has not contributed sufficiently to raising the level of economic diversification due to the
weak efficiency of financial intermediation and the dominance of government financing. The results also
revealed the continued concentration of exports and revenues in the oil sector, in addition to fluctuations in
fiscal sustainability indicators and an increasing reliance on current spending. The research concludes that there
is a weakness in the complementary relationship between financial depth and economic diversification, which
has negatively impacted fiscal sustainability. It recommends the necessity of developing the financial sector
and directing financial resources towards more productive economic activities to enable diversification to
achieve fiscal sustainability.
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