Journal Of the Iraqgia University (75-8) May (2026)

£A

m ISSN(Print): 1813-4521 Online ISSN:2663-7502 <. ol ==}

alao Journal Of the Iraqia University =
aydhalianolall available online at: https://www.mabdaa.edu.iq IRRQJI

bkl mand] G Gbaaiid)
ol ol FIUM dis s 4. 0
Aot} A U AulS/ A aiicad! daalond
kgl

(nlly o3l Aty Llaly caladly Sl Ul caleladl 2D bl 3 Laldiall Agall Zpaboa@y) Al Candl 138 Joly
Johl (e 52y b galilly dpnaall LT agh ) and L3yl Bldas dpjlie e el (Aol ciliiially 3lsuly Hlail daglaiag
DY) alas mgii Om 382 Ol le BB a2l dabe (& (Slaal) slai®) o ) sl pald gl Dae ljslaluay)
ALl Jalsal) (ge Alas sha e Gualadl Gl Al die Ty (i oy ¢o3lsall 138 oy e lail) Aas) - iy Y1 Slead) 56l
o lial) sl Agalge L halls oohy3l oty Lalaall aal s cciliiad 401 ) ol 8130 (e Lgdgans L puall Aashaiall (Dss) 1o
) Al Aol (ally L) LAY dasliie 8 2lat Auat 28 ) 88 jrias (e Byl Llatl) Jads N Jgaty g8V
i Dlse dajl o8 Al Sl slai®¥) Aol o Gand) 3502  AAY e alall cpall o) oLl AV AVO ale GOEY) (Dle] ) il
LI Jsa Aialy V3l oyl (ol il Sgan 5las Lghe Aealiioadll Gag sl oy ¢ s Blaly lesssge Lol Lajase 8 cilS
Agaldl) Joall & il bty Epabaedl 0soal) 5ol AusleaB¥ ] Lpacsl)

calad) Gaall Bl cdpaleai®¥) dpaill ¢ Jlall aall ¢ Sldiall slaigy) rdaalidal) clalgl)

Abstract

This research examines the economic structure of the Ottoman Empire across three interrelated dimensions: the
financial system and state budget, agricultural and craft production, and the commercial network encompassing
markets and economic institutions. Employing a historical-analytical approach, the study seeks to understand
the mechanisms behind the rise and decline of one of history's longest-lasting empires.The research concludes
that the Ottoman economy during its peak periods rested upon a delicate balance between diversified revenue
sources, productive efficiency, and an open commercial network. This balance began to deteriorate gradually
from the late sixteenth century onward due to a complex interplay of factors, most notably: the distortion of the
tax system from an instrument of state-building into a mechanism of resource extraction, the decline of
agricultural and craft production in the face of European industrial competition, and the transformation of
external commercial ties from a source of strength into a dependency trap — manifested in the capitulations
system and the accumulation of foreign debt that ultimately led to the declaration of bankruptcy in 1875 and
the establishment of the Public Debt Administration in 1881.The research argues that the Ottoman economic
crisis was fundamentally a crisis of institutions, governance, and decision-making rather than a crisis of
resources. The lessons derived extend beyond the boundaries of economic history to raise contemporary
questions about economic dependency, sovereign debt management, and the challenges of industrialization in
developing states.

Keywords: Ottoman Economy, Fiscal Deficit, Economic Dependency, Public Debt Administration.
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