Journal Of the Iraqgia University (75-7) April (2026)

ISSN(Print): 1813-4521 Online ISSN:2663-7502 <. ol ==}
A A —~

alao Journal Of the Iraqia University =
aydhalianolall available online at: https://www.mabdaa.edu.iq IRRQJI

39 il GalS gl (UL 51 BSAS Gl (§ (TOC) gl i Guusdtd 2

ot et
A Lt g yebe — o S dacne yale
£ yle 3l 59t dane il daowe .3+ i pidf
ool A daatd

Luorgl oSy aglall Slaguad daatr
Effect of Applying the Theory of Constraints (TOC) on Improving Financial
Performance Efficiency of Industrial Firms: A Field StudyD
Dr.elnair67@gmail.com
mahermohamme@mtu.edu.iqD
Orcid:0009-0007-0572-7136
Orcid: 0009-0003-3876-2393

Jabdual|

baled 0 &y Pa (e chucliall GG 8 I o3Y) 80US et 8 25l Lyl gy S didas ) dual) s gy
grasll el o Gl adiel L aieall Gaaailly OGlasi) e daaladly ¢ S8l didacy cadl) (385 Z WY Alpan b ABaa) )l
a5 Aselaally LW V) 8 Calalall (e Luntiess (VYY) 00 L35S0 die o e s Ailaad alasialy SUL) mas 235 ¢ bl
DAY el ity LSl clsbed) dadaiy Wl plig € Jalaay chasll elasy) ladiad & ccbiball st (il
BeliS (et A 25l Auylas Galail Aflias) AN 53 S dsag il cupels] Cun (Auhall Gud )l Caagl) (3iaS ) cilea g ilaa i)
ity WS L Abal) 5elslly Gl Cppnants dualily) lBEAY) Qs 3)sall Diaad Juje3 3 Jaaall 138 dleld (e Laa ¢ Ll 61V
leaads 253l Auylas A5 By pems Apall Cimngls. Il oY) (3ioas 3 Tl igme D clilanll 305 (ppeans 2l ) (of el
il Sl el 8 a)ine s (3885 8 agaw Ly A))2Y) G aed A Lgaladin) yujatg c@ianl) A3y dawlaall Al e

besall s ¢ aiendl el ¢ SlatY) G Asaladll ¢ Il el 8oUS gl Ayl s Aalidal) clals)

Abstract
This study aims to analyze the impact of applying the Theory of Constraints (TOC) on improving financial
performance efficiency in industrial firms by examining its main dimensions, including constraint-based
production scheduling, thinking processes, throughput accounting, and continuous improvement. A
descriptive—analytical approach was adopted, and data were collected using a questionnaire distributed to a
sample of 177 respondents working in financial, accounting, and administrative fields. Data analysis relied on
descriptive statistics, Cronbach’s alpha for reliability assessment, and Structural Equation Modeling (SEM)
with path analysis to test the study hypotheses.The findings confirm the achievement of the main objective of
the study, revealing a statistically significant impact of TOC on improving financial performance efficiency.
This demonstrates the effectiveness of TOC in enhancing resource utilization, reducing production bottlenecks,
and improving profitability and operational efficiency. The results also indicate that effective constraint
management and improved process flow represent key drivers for achieving financial performance.The study
recommends adopting TOC and integrating it within modern management accounting systems, as well as
strengthening the use of its analytical tools to support managerial decision-making and achieve sustainable
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financial and operational performance.Keywords: Theory of Constraints, Financial Performance Efficiency,
Throughput Accounting, Continuous Improvement, Path Analysis.
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