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Summary
Artificial intelligence technologies present new challenges in the field of damage compensation, as they generate
both material damages—such as financial losses and property damage resulting from erroneous algorithmic
decisions—and moral damages, including violations of privacy, reputation, and unintended discrimination.
Although Iraq and Lebanon do not yet have specific legislation regulating artificial intelligence, both legal
systems rely on the general provisions of civil liability. Under the Iraqi Civil Code, the rules of tort liability
apply, based on fault, damage, and causation, allowing liability to be imposed on the producer or developer when
negligence or a defect in the system is proven. In Lebanese law, the civil liability provisions under the Code of
Obligations and Contracts also apply, permitting compensation for both material and moral damages, and
allowing the concept of fault to expand to include poor algorithm design or the failure to take preventive

measures. In both countries, the injured party faces difficulties in proving causation due to the technical
complexity of Al systems, which highlights the need for modern legal approaches that account for the unique
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nature of artificial intelligence while balancing individual protection and innovation.Keywords: Artificial
intelligence, material damage, moral damage
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