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Abstract

Since the objective of economic activities is to utilize changing resources in order to achieve adopted
programs and policies, it cannot be assumed that all changes are undesirable or negative. Therefore, a
distinction should be made between planned and beneficial changes and those that cause imbalances. With
regard to shocks and policies, considering spillover effects among economic variables—including oil prices,
the exchange rate, and economic growth—in resource-rich countries can generate significant policy
gains.This study aims to examine the net spillover effects of oil prices and the exchange rate on economic
growth using the Time-Varying Parameter Quantile Vector Autoregression (TVP-QVAR) model. To analyze
the results, the TVP-QVAR model is applied to monthly data covering the period 2000-2022.The findings
indicate that the main factors shaping fluctuations in economic growth are the exchange rate and oil prices,
particularly when oil price volatility is long-term, as spillover transmission intensifies and the net effect of

oil prices on both the variable itself and economic growth increases. However, if short-term oil price
fluctuations persist and lead to volatility in the exchange rate and economic growth, medium-term growth
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volatility will, in turn, generate spillovers to oil prices. As oil price volatility increases, the exchange rate
becomes highly unstable in the long run.Accordingly, controlling short-term oil price volatility can prevent
the escalation of exchange rate and economic growth fluctuations. If policymakers fail to take this into
account, oil prices will once again be exposed to disturbances in the medium term through the economic
growth channel, followed by more severe long-term volatility transmitted to the exchange rate. Based on the
obtained results, economic policymakers are advised that the degree of spillover transmission and reception
varies over time depending on different economic conditions. Therefore, all the aforementioned dimensions
should be considered when making decisions related to the exchange rate regime and economic growth
targeting.
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