Journal Of the Iragia University (73-7) May (2025)

m ISSN(Print): 1813-4521 Online ISSN:2663-7502 < wui T S e
alao Journal Of the Iraqgia University e
et o available online at: https://www.mabdaa.edu.iq IRRAOI

Academic Scientific Journals

(i Tgul) pwenilal) abo glally W) piipnd (W09 Al ot sliid) Bagar
e (gl e ] o 40
Gadiall _aud! g SOL L3,

el gle b ) .9
The Quality of Financial Reporting and Its Role in Enhancing
Confidence in Accounting Information (A Proposed Model)
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Abstract

This research aims to analyze the relationship between the quality of financial reporting and its role in enhancing
confidence in accounting information, through an applied study in one of the Iragi banks. To achieve this
objective, the researchers developed a proposed model for the practitioner's report assigned to provide the
assurance engagement service, based on the ISAE 3000 standard. The model aims to evaluate the bank's
compliance with accounting disclosure requirements according to qualitative characteristics (relevance,
reliability, understandability, and comparability. The data analysis showed that weak disclosure of material
items and the failure to apply certain international standards lead to a decline in the quality of financial reports,
and consequently, a decrease in users' confidence in accounting information. The proposed model proved
effective in identifying deficiencies and suggesting a systematic control mechanism to improve the quality of
the bank's issued reports.The study reached several conclusions, the most important of which are: the existence
of a positive relationship between compliance with the qualitative characteristics of accounting information and
the enhancement of user confidence in financial reports; and that poor disclosure of non-performing loans and
undocumented guarantees is a major cause of reduced report quality and misleading decision-makers. The
research recommends adopting the proposed model as a standard tool for evaluating the quality of financial
reports in Iragi banks. It also recommends enhancing the disclosure of material information related to financial
risks and contingent liabilities in line with IFRS requirements.
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