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The impact of financing structure on the financial
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Abstract

The study addressed the problem of the impact of the financing structure of Islamic banks listed in the Iraq
Stock Exchange on their financial performance, so that the study sought to indicate the extent of the impact
of dependence on deposits on the financial performance of Islamic banks listed in the Iraq Stock Exchange,
the study sample, in addition to indicating the extent of the impact of dependence on Equity rights in the
financial performance of Islamic banks listed on the Iraq Stock Exchange.
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The study relied on the deductive approach, with a focus on testing hypotheses as a main methodological
tool, and within the deductive framework, the causal approach was adopted to examine the cause-and-
effect relationship between two variables. In this study, the focus is on exploring how changes in the
financing structure of Islamic banks affect their financial performance. By using the causal approach, the
research aims to establish a clear understanding of the relationship between these variables.
A specific sample of Islamic banks listed on the Iraq Stock Exchange was selected so that the selection
criteria for the sample focused on banks that published their financial reports in a consistent and rapid
manner during the specified study period from 2017 to 2021 AD. The selected sample includes three
prominent Islamic banks: the Iraqi Islamic Bank for Investment and Development, The National Islamic
Bank, and Noor Iraq Islamic Bank.
The study reached many results, most notably:
1. There is no linear relationship between the equity ratio ER and the return on equity (ROE) for the
Islamic Bank of Iraq. Therefore, reliance on property rights does not affect the financial performance of
the Iraqi Islamic Bank.
2. There is no linear relationship between the ratio of deposits to assets (DA) and return on equity (ROE)
for the Islamic Bank of Iraq. Thus, reliance on deposits does not affect the financial performance of the
Islamic Bank of Iraq.
Key terms: Islamic banks, Iraq, property rights, total return, financial performance, financing
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